
Funding Sources For Your Startup In The Era
Of Digital Transformation Blockchain
Starting a new business in the era of digital transformation and blockchain
technology can be an exciting yet challenging endeavor. One of the biggest
hurdles that entrepreneurs face is securing funding to turn their ideas into reality.
Fortunately, there are various sources of funding available for startups, ranging
from traditional options to innovative methods that have emerged in recent years.

Traditional Funding Options

When it comes to funding your startup, traditional options such as loans and
investments are still prevalent. These sources of funding typically involve
approaching banks, venture capitalists, or angel investors who are interested in
supporting new businesses. However, with the rise of digital transformation and
blockchain, new opportunities have emerged alongside these traditional
channels.

Crowdfunding

Crowdfunding has revolutionized the way entrepreneurs seek funding for their
startups. Platforms like Kickstarter, Indiegogo, and GoFundMe allow individuals
and businesses to pitch their ideas to a broad audience and attract monetary
contributions from potential customers, investors, or supporters. This method not
only helps startups secure funding but also validates their business concept and
builds an initial customer base.
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Furthermore, with the advent of blockchain technology, crowdfunding has
become even more secure and transparent. Through blockchain, supporters can
be assured that their contributions are recorded immutably and can be tracked.
This level of trust and transparency has attracted a significant number of backers
to crowdfunding campaigns.

Initial Coin Offerings (ICOs)

Another funding source that has gained popularity in recent years is Initial Coin
Offerings (ICOs). ICOs allow startups to raise capital by issuing their own digital
tokens or coins. These tokens are typically sold to investors in exchange for
cryptocurrencies such as Bitcoin or Ethereum. ICOs have become particularly
popular within the blockchain community, as they provide a new way to fund
decentralized projects.

ICOs can be an attractive option for startups as they offer a unique opportunity to
not only raise funds but also build a community around the project. Investors in
ICOs often become early adopters and advocates for the product or service being
developed. However, it's important to note that ICOs are subject to regulations in
many jurisdictions, so thorough research and compliance are necessary.
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Angel Investors and Venture Capitalists in the Blockchain Space

While angel investors and venture capitalists are traditional funding sources,
there has been a growing interest in blockchain technology among these types of
investors. As blockchain continues to disrupt traditional industries, more and more
angel investors and venture capitalists are actively seeking startups that are
leveraging this technology.

Angel investors, in particular, can provide not only financial support but also
valuable guidance and mentorship. They often have experience in the industry
and can help startups navigate the challenges associated with scaling and
growing a business.

Government Grants and Programs

Various government grants and programs exist to support startups, particularly
those in emerging industries like blockchain technology. These grants can
provide significant financial assistance, allowing startups to fund research and
development, hire talent, and acquire necessary resources.

Government programs specifically tailored to support digital transformation and
blockchain startups often provide mentorship, networking opportunities, and
access to a broader ecosystem of investors and industry experts. These
resources can be invaluable in helping startups grow and achieve their goals.

In the era of digital transformation and blockchain technology, startups have
access to a wide range of funding sources. While traditional options such as
loans and investments remain prevalent, crowdfunding, ICOs, and the interest of
angel investors and venture capitalists in the blockchain space provide exciting
alternatives. Additionally, government grants and programs are specifically
designed to support startups in emerging industries. By exploring these various



funding sources, entrepreneurs can increase their chances of turning their startup
dreams into reality.
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Are you an entrepreneur looking for funds in the digital economy? Raise and Rise
offers a goldmine of in-depth knowledge about capital sources and tools for a
modern startup featuring venture capital, crowdfunding (including blockchain-
based),royalty financing, family offices and angel investors.

Knitting together a vivid conversation with solid data, anecdotes, links, fun
analyses and curious cases (Uber, Elio Motors, Spotify, and more),Dr. Victoria
Silchenko goes beyond conventional narratives and unapologetically reveals the
facts that might change your perspective on the best sources of startup financing.
Her book takes you on a deep dive into the murky world of funding tools including
those built on blockchain technology while providing a fundamental perspective
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about the digital economy along with a clear explanation of how modern finance
works and how money is created.

In an era when finding funding is the most important skill of all, this book asks and
then answers big questions like these:

• Why is obtaining funds for a startup so difficult when there is an abundance of
finance available?

• Why has Silicon Valley become the world’s most powerful startup hub?

• How do venture capitalists make investment choices, and do I stand a chance?

• What type of crowdfunding would make the most sense for my venture?

• How do I raise funds if I don’t want to give up my equity?

• Can I get funds via issuing my own cryptocurrency?

• Why do I need to build a platform to make it big?

• How do I make the most sizable impact with my venture?

If you are puzzled about any of the above questions, you are in good hands.
Based in Los Angeles, Dr. Silchenko is an economist-turned entrepreneur-turned
educator who knows the entrepreneurial start-up struggle first-hand. The field of
entrepreneurial venture financing in particular has been her research focus for
almost two decades.



Besides providing raw insights and solid advice about which capital sources
might work best based on your particular story, the author makes a compelling
case about why raising funding has turned out to be key and why obtaining
funding for a startup keeps being remarkably difficult despite an abundance of
finance available in the marketplace. The book is as helpful as it is unsettling,
making you pause and reflect about the current financial system, who we like to
worship, and the importance of building socially-impactful ventures, stressing that
acquiring capital is not the purpose of a startup, just as breathing oxygen is not
the purpose of human life.
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